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iEGISLATUF^E 


IntmdiKrllon 

1, S have audited the finsnciai statements of the Madibeng Local Mur^icip^'^ifty set out on pages 
X.X t.o X.X, which comprise the statement of financial position as at 30 June 2014, the 
statement of financia! pefformance, state mesit of changes in I'te! assets, and ca.sh flow 
statement and statement of comparison of budget and actual arnounts for the ys)a.r then 
endetT as well as the notes, comprising a summary of significant accounting policies end 
other explanatory information.. 

Accounts g officers for the financial statements 

2, The accounting officer is responsible for the prepare ft on and fair presentation of these 
f i n a 0. cia I s t,a te rr t erits \ n erx'j.o rda rf.i:::o with So u‘i: hi A f ri ce St?a rid a s'd s of Go r? e i''e 1 1 y R eco g n I 
Accounting Practice (SA Standards of GRAFS, requiremenis of the Munk'ripei F'inance 
Management Act of South Africa, 2G03 (Act No. 56 of 2003) (MFMA) and the Division of 
Rtevenua Act of South Africa, , 2013 (Act No, 2 of 2013) (DoFTA), and for such internal control 
as the accounting o'fficar determines is necessary to enable tfie preparation of financia! 
j-teie m e n i: s th, at a re f e fro rn mate r I a i rn i s s f a'te ni nt , v/h sii") e r d u e to fra u i:i o r o rro ( , 

Auditor-generalH: 

3, My responsibility is to express an opinion on these financiaS statemerTs based on my a^sdit. 

1 condU'Cted rriy audit in accordance with thsi Public .Audit Act of South Africa, 2004 (Act No. 
25 of 2C04) (PAA)^ the genera! notfcs issued in terms thereof and Intsfnationcif Standards 
on Auditing. Those stenclards require that ! comply with ethiCT.! requirements, and plan and 
perform the audit io obtain reasonable assuraiice about whether the financial statements 
aiB free fsom materiai missteternent, 

4 , A n a lid i i f n v o \ ves pe rf o me i n g p raced re s to obta i n a tkd ii. e v id c:o a bout the a mo un ts a rvd 
d!sclO'Sure.s im the financial statements, The procedu.res ceSected depend on the auditor's 
judgement, inciuding the assessment of the risks of material misstatement of the flnunctei 
statements, whether due to fraud or error. In making those risk, assessments, the auditor 
considers irriernal control relevant to the entity's prO'pa ration and fair presentation of the 
financia! statements in order to design audit' procedures that are appropriate In the 

c* rcu \T\ sta nee s , bu t n C4 fo r di e p u rpo s e of isx p re s ,s i n g a fi op s n i on on t, hie off ecti ve* n e $ s of t.h e 
entity's interna* control, An audit also includes evaluating tlie appropriateness of accounting 
policies used and the reasonableness of accoi.Entln 3 estimates marie by management, as 
waf! as evaluatfog the overai: presentation of the financiaf statements. 

5, ! believe that the audit evidence i have obtained is sufficient and appropriate to provide a 
basis for rny qusinfied audit, opinion 
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B'3.sis for qiislifieci opinso^i 
Ir'i vestment propesty 

6. i was 'jnsbSe to obtain siiffici<3nt approprsE^te aodit evidence that investment property 
beionging to the mcnfc^psHty woi'e accounted for in the firmnciai staiernenis, ! was i; nab to to 
deternd'oe or confir?n the resuiting misstaiemeni ifi {rivestrnont property by aSterrsativs} 
means as it was irnpracticabte to do so. Consequently, I was urtoble to determine whether 
any a.dj5Js!rn'ent relating to ir '.vestment property of R4(56 341 266 (2013; R466 341 2€B) in 
the financial statements was necesaary, 

flow statement 

7.. During 2013,, ; was unable to obtsdn sufficient approprhiite audit evidence regarding the 
cash flaw statornerit dito to unexplained differences identified ir5 the cash flow statemen!. 
Cci^'"^sse.y,^e^i]y, ! was unable to detormir^e vvhe'tno.r any adjustment relating to the cash flovv’’ 
statement in the financiai statements was necessary. My opinion on the current, period's 
financial siatemenls is aiso modified because of the possible effect of this rnattsr ori the 
comparability of the current: period's fig i; res, 


Q,yalifled opsr;!Otn 

. I n ft! y 0 p ir'j ion, except ib r tf i e po s Si i b I e effects of the m a tie r 's do s cri bed i n tfie ba s is. f o 
qualified oplnio!'^ paragraphs, the financial statements present fairly, in aii material respects, 
if ) e f i rra n ci a! po s id o !i of th e M a d i l>en g i..o ca \ ly'S u n i ci p ^ lily a s 'St 31) J u n e 2 0 "1 '4 e n.ci its 
financial performance and cash fiows for the year tiieri ended, jn accordance with SA 
Standards of G}R.AF^ and the )toqu!resT{ent.s of MI-MA and the DoRA. 

Emphssisa of matters 

9, 1 draw atierrticjr'i to tl'is matter’s below, My opirAc'u. is rrot: rnttoffieii in rvospec;! of tt'sese 
matters. 

Unauthorised* irregular ami fraittess and waslefwE expenditure 

1Q. As disclosed in note 43 to th© financial statsments, unauthorised expenditure of 
SS6 365 WBS incurred ht the c;uirer4. ystar, 

1 1 .. As disclosed in note 45 to the financlai sfotornarits, irregular expenditure of' R212 541 447 
was Incurred in the current year and irregular expensiiture from prior years of j7151 884 694 
has not ye! been deoil with in accordance with section 32 of the MFMA. 

12.. As disclosed in note 44 to theflnanciai ataternents, fruitfess and wasteful expenditure of 
Fttl 480 543 was incurfed In the ciirrent yo.'ar and fnjitisss and wasteful expenditure from 
prior ye^srs of R'168 378 has not yet been deaR with in acccrdano:e wiii'r section 32 of the 
MFMA, 


Rsstafemer^t of corm^yt^mMrtQ flgsjres 

13. As dIscJC'Sed in rrote 39 to (he financioil stoternonts, the corres pom ding figures for 30 June 
20''i3 have been restated as a result of an error discovenrid during 2014 in the financial 
state nr enis of the Madibeng L.oco^[ Munictpalhy at, and for the year endeol, 30 June 201 3,. 

S f 0 Er if I c a n 1 1 ,,; n c a ria f i'e e 

14. With reference 'to note 37 to the financial statements, the municlpaiity Is the defendant In a 
number of civii claims, The municipality is opposing these daims. 'The totsmate outcome of 
these lOacttoTs cannot presently be determined and tjo provision for any liability that may 
result has bean made in the finsncial statofnents. 



cir'Jd 

15. As discfosed in note 48 and 27 t:o the firsvancial stetern^irffe. {Tssieiial losses te the amouni of 
R86 524 857, R231 517 510 and R96 0S3 332 were incurred as a result of etectrteity and 
water distribution and provision for debt in'ipaitTnenl on irrecoverable trade debtors, 

Additional matterr? 

16.. \ draw attention to tho [Tatters Delew. My opinion is not modified in resosct of these 
matters, 

IJnt^udlted disclosure notes 

17, in terms of section "S25(2)(o.) of the iVlF'MA ihe rrianicipaifty is required to ciiscjo.se 

parDcuiars of non-cornpfjance with tfis This disclosure requiTement. did not form p.srt 

of the audit of the financjsl st£^tement$ and accordingly i do not express opinion thereon, 

Unaisclited supptementary sGhsscifafa.s 

13. The supplementary information set out on pages XX ia XX does not form part of tiie 
financial slatenvanis and j.s pre.sen,ted as additter'^al information, ! hs^ve not audited these 
.scheduSsT^ and accordirtgiy \ do not express .an opinion thereon, 

REPORT OH OTHER L.EGAL,. ARD REGyLAFH^TY FtSQOS RE tiilE RTS 

19, in r3cccrcJanos; with the PA.A. and the generai notice issued in terms themof, \ report the 
foHowing findings on the reported performance information against predetermined 
objectives fo.r the selected objectives presented in the annuai performance report non- 
compHance with iegislatJoa as well as internaf control. The objective of my tests was to 
identify reporiafoSe findings as described under each subheading but rrot to @ai;he.r evidervce 
t:o e.xpres.s sissijrarrcte ort these matters. Acccvdir'igly, \ do no! expr'oss an opinion or 
c;o n cl u s i o n o the s e rria! i e rs . 

Fteedetermsned objectives 

20. 1 performed piocedures te obtein evidence about the usefulness and rellabiiity of the 
reported performance informatiQ.n for rha foterwing selected objectives presented in the 
annual pete'orrrtance report of the monidpality for the year ernled 30 June 2014; 

® 0 b ] cHCti V j 1 :. T’o f;ro v I d e* nt i.;,n i 'H ps i se cv \ ce s ( i rr c S ud i i”} g sl: recj 1 1 i g hti rr g ) I rj .a cco r'ij an ce t f i 
ac^p roved bt jci get ar'Vd set targets or* pages x t.o x, 

* Objective 2; To previcie and promote access to free basic services in accordance with 
avaiiable resources and set targets on pages .x to .x, 

w Objective 3: 'To upgrade (inciuding capital infravstiiicture developms^nt.) and majritajn ^.xisting 
rnurfiCEpa! services in srccordar^ce vvilh set targets, standards and norma on pagers .x to x. 

21. i evaluated tee repo.ried performance frTorm'Stion against the overall criteria of r,rse[uins.ss 
and reiiabiiity. 

22, i evaluated the uaefuinss.s of the reported performance irViorrnation to deierrni'ne whether li 

vv'ss presented in accordance with the Rational Treasury^ an.ivua! reporting principles and 
wh eth. e r the re po fie d p s) rf o rrrt a n c e vva s co n si stent with th e p \ a r^ n ed q bj v e; s . i f u rt t's ev 

performed tests te determine whether indicators sod targets were well defined , verifiabte, 
specific, rnsasurabie, lime bound artd relevant, as resfulred by the Nationa! Treasury’s 
Framework for marsaging prograimme perforrn;ar'!ce information (FMPP!), 

23, i assessed 0\e reliabiiity of the reported pehbfmance informatten to do ter mine whether it 
was vatkl accurate and oomptete, 

24. The rnateiiaS findings in respect of the seiected ot)jsctives are as foisows; 





Objective To pmvM& municipal ser^nces street lightir-^g) sn accordance with 

approved bi^dget and set targets 

U'sefijiness of r^sporti^MJ pesforTnence hiforrviatior^ 

25. Ssctior'^ 41{c) of the fViuntcipal Systems A cl 2000 (Act No. 32 of 200Cf) requires the 
integrated deveiopment plan (I DP) to fonri the basis for the annual report, therefore 
requsnng consistency of objeclives, indicators and 'tes^gets betereen panning and osporting 
docurnents. A totai of 2 9 To of ttie reported' tasge-ts vif'ors not: consistent with tl'iCfSe In the 
approved Integrated deveiopme-^nt plan. This was due to lack of adequate review of the 
annsjai performance report by the Chief Operating Officer.. 

26. The FMPPl requires that indicators be well defined and verifiabfe and targets be specific, 
nieasureabie and time bound; 

,A total of '100T;i d' toe targets ‘Atore nol: S'pr-^cific. 

® Ths required performance for 100% of the targets could not be measured.. 

* A total of 100%! of the indicators v/ere not weil cie fined, 

^ A toiai of 100% of the indicators were not verifiable. 

This v/as due to a lack of proper systetns and processes and technicv^sl indicator dsscnptlons 

and also a lack of standard operating poHcies and procedures, 

R.e n a b II ity of fre p o rte 6 pe rf o rm a rii c® i nfo rrn at I o n 

27, The Pl'iyirA'I requires audltoes to have appropriate sy.st.em.s to coiled coiieter verify and 
store performance informatsosi to ensure valid, accurate and compiote reporting of actual 
achievernenis against planned objectives, indicators and targsis. I was unable to obtain the 
Ido relation and expianatlons S considered necessary to ^tol^sfy myself as to the reltebility of 
the reported performance Inform at so si. Thi.s was due to a fsck of standard operatirig 
procedures or documented system descriptions for thsr accurate rs'cojteing of si'Ctual 

and technical indicator descriptiosis for the SiC;crjratS;i sneasurement, reconjitip 
and monitonng of performance monitonng of the complsteneir^s of source doctimen iation In 
support, of actual achisvsrnents and frequent revlevir of the vaSidity of reported 
achievements against source C:OCU!Tier'stat.ion. 

Ofo|ecth/e 2: To provide pronnofe access to free ba.sk'i services In accordfsnee with 

svaisteble resources and set 

Usefulness of reported perfonnance information 

28, The F-MPF'd requires that indicators be woil defined and vsiif table and targets be specific, 
measi,jreabie and time bound: 

® A tota! 0 ? 97% of the targets were not specific, 

™ The required performance for 100% of the targets ccted not be measured, 

® A total of 67hb of the tnekeaters were not well deflried. 

/\ to'tal of 100‘% of t.h -3 iridicatofs wrero not verifiable. 

This was due to a lack of proper systems and processes and technicai i'fidicator descriptions 

and also a lack of sfandato operating pa! I ores and precedures. 
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Ftel Lability cf mparted parfbrma^'ice I reform atkiR 

29. Tl'ra Ff^PPi requires auditees to h^^ve appropriate systems te coiioct, collate , verify and 
store performance iiPormation to ensure valid, accurate and compiete reporting of ackiol 
achievements against pianned obieciivec, indicators and targets . \ was unable to obtain the 
iriforiTsation and expianaitons i corfSidered nocessafy to satisfy myself as to tee raii ability of 
the reported performance irtformatson. lids was clue to a lack of standard operating 
pr'<,x:ecK,.!fe$ or documerke'd cystern dc^scripticcjs ibr the acc;L;rate racordtng of CiCtiiSii 
achievements and technical indicator descriptions for ikse accurate maasurement, recoteir-g 
and monitoring of performance monitor! nyj of the compieterisrss of source documentation in 
support of sjctuai sxteievaments md frequertt. review of the validity of reported 
achievements against source documentation, 

Objective 3: To upgrade' (tn,cludk’ig capita? mtfmtmcbMe cteveloprnejit) and maintain 

existing mi^nic6f,>a! services hi accorda.f'ice with set targets, staixlsrds and norms 

Use fid ness of reported performs^rsce information 

30. The FMF'Pi requires that indicators be well defined end veriftePte and targets be specific, 
n^easureable and time bound: 

A total of 63% of file t3^g&ts were not specific, 

^ T' h e rep u i r'e ci p erform bp. ce fo r 6 % o f tfi a ta rge t s co u I d ri o l b e m rj a s u red .. 

*■ A tolai of 6S% of the indicators were not weH defined. 

® A total of 61% of the indicators were not verifiable. 

This VJ3S due to a lack of proper systems and processes and technicai irsdicator descriptions 

and 3 1 sc.' a lack of starsciarci operating polic^i'es and procedures. 

toliafoility of reported pcrfore'^ance h^i'ormatsors 

31. The FMPF^i requires auditees to have appropriate systems to colt eel, (xrllete, verify and 
store performance intormailon to ensure vatci, accifrate arid complete reporting of actual 

sj chi eve men is agmnoi planned objectives, isidicators and targets, i was unable to obtain the 
information and explanations I considered necGs,sary to satisfy niyssif as to the re.llcibiiity' of 
this repcvteci porformafice information. This wax; due to aa tack of standard operating 
procedures or documenied sy.stem deamtiptions for the accurate recording of actual 
achievements arte technical Indicator deacriptlons for the accurate measurement; recording 
tXtd mon Hosing of performance monitoring cf the conipieteness of a^ource doci.; mentation in 
support: of actual (3chk:wemenis end frequent review of the validity of reported 
achievements against source docitmo:ntation, 

A d d ft 5 o n a I nuntie. s" 

32. \ draw attention to the following matter: 

AchlevetTH^rtl: of planned targets 

33. site S' k) kie annual performance report on pages X.X. to .X.X for information on tee 
achievement of the planned targets for the year.. T'his ifiA:ri"matfon should be considered in 
the context of the material fjodlngs ors the usefulness and reliability of Ihe reported 
performance information for the selected objectives reported in paragraphs 25 te 31 of tfhs 


Comp Ite nee with Segsslaifon 

34. ! perfom'ted pracedufes to obtain evidence that the municipality had eexTipSied with 

applicable teglstetlon regarding financial matters, finarjcia! mariaperrient anc! other related 



j'naiters. My findings on niatenal non-Gompiiance with spooiftc matters in key legislation, as 
set out in the generai notice issued in 'terms of the F‘^AA, are os teiiows: 

St rategi c p I b, n rt I a n d peiff o r'nr! a n ce m a n ;;!i ge s'rse sit 

35. T'ho municipeiity did not give effect to its integrated development plan arid conduct its 
affairs in a m^^nner which vwifs consistent with its integrated aevelcprnent pien, required 
by ^section 36 of the M3: A, section 21(2)(a) of the MFMA and Municipal pianning and 
pa-formanca martagernsnl rsgolation 6, 

::!;6.. T'he anriuai performance report 'for the year t^ndsir riid f)ot iiiciucie a ccrmparison of 

the perfarmancte with set targs'ts and/or a cGniparison with the preshous financial year as 
requited by section 46('1)(b) of the MSA, 


37. The total unforeseen arte unavoldabte expenditure incurred exceeded k15 million in 
con'h-'sveniion of reguiation 72 of ths; Mifnidpa^! E3udget and .Ft'eporting Regulations.. 

Fina^nciaS shite mentts^ performs noe a red annuai reports 

38. The finaficia; statements submitted for O'Uditing' 'were not prepared in a!i ms'torial respects in 
rii cco f r with th e !"eq u i r© m s nts of se ct i o rs 1 2.2 of th s. M F' M A . M ,5 to rial m \ .s state m e n t s of 

ii or; ■■ c u rr e rs t e ss et's , cxj r re nt a s set s , r e u u e a n cl d i s c t o s (..i re lie m s i ci er) i if i ed b y tii e acj d i to rs 
i n the stj b rti llts; d fin a n dal eta te in e rHs re b se q (,.« e n t! y co r r'oc ted ., L) ul ih fs ls ncorro cte d' 
matenat misste'ternents resulted in the financial statements receiving a qualified acrdit 
opinion, 

3 9 , T he 2 (3 1 ,2 / 1 3 ar"; n u a f re po rt v^ra s n ci ta b ■ ed i r) 't h e rr'i rdc i p a i co u r; c-i I witti i n s eve niC' nth s 
after the end of the tlner^ciai year', ss required by section 1.27(2) of the MRMA, 

40. J\ written w'as mi subnt riled to cotj rrcil sehsrpg out the reasor'is fi>r tbre dela'y ir'i 

'the tabilng cT 'Ihe 2012/13 annual report in the cour'^cii., as reacrired by section 1.27(3) and 
I33('1)(a) O'fthe MFMA,. 

41. Oversight report rtentairting comments on the annual report, was not adopted by coundi 
within two rnoriths from t.he date on. which the 2012/13. annuai report vvas 'tabfec!, as 
required by section 129(1) of the 

Proc.urement j^nd contract manageme^'^t 

4 ' 2 . cJu'ffi dent appropriate audit e'vid'ance could not be obteir'ied that bid spedficati'Ons were 
dr'afted by t)id .sp'ecit!c;adon com*Tu!tees wfiichj were cenip'iosed of or“'e.' or fnQf& othciais of 
'the rrt t,.; n i ci p a. I i iy a s r© qu i re d by S(3 M re g u i rmo n .2 7 ( '3 ) . 

43, 'Soificient appropriate audit evidence could not be obiained that. bid.s 'were evaluated by bid 
sn/aluation committees which were cornpostKl of officisf'S 'from the departmersts requiring the 
goods or services arid at toast orre SCM practitioner of the municipality as required by SCM 
regulation .28(2). 

44. Sufficient appreptia'te audit evidence could not be obtained that contracts were awarded to 
bidders based on points given 'for c;r!teri,a that were stipuhited in the origins^! !nvl't.atio'n for 
bidding, as required by .SCM Regulations 2'l{b} and 28{1)(.a} and Prefererduai Procuremerd 
ReguhdfGns, 

45, Bid aciiudfcation was not always done by comnhttoes which were composed tn accordance 
with SCM regteatiof^ 29(2). 

46. Sufficient appropriate audit evidence con Id no'l be obtairsed that contracts were awarded 
orsly to bidders who submitted a declaration on whether 'they are ern ployed by the state or 
coriiiected to any person err^ployad by the state, as required by SCM reguteiion 13(c).. 



47'.. Awards wsj"s made to prevkiers who are in the service of other stale inslitiilicrto or whose 
ciireciors/ principal ^shareholders ars fo iho service of other state institutions, so 
contravention of section 1 12(0 MFMA and SGM regusalion 44. Sirnifar awards v/erc; 
identified in the prior year and no effective steps were taken to prevent or combat the abuse 
of the SCi\^ process ir^ accordance with regulation 38(1), 

43.. Sufficient .appropriate audit evidence (;outd not be obiained tisat contract and quotations 
wore oniy awarded to proyjdere whose tax matters have been declared by the South 
African Revenue Service to be tn order as required by SCiVl regutetion 43, 

resource managemarH cornpe^'^eatHon 

43. The competertotes of fsnanciat and supply chain rnanagemen! O'fficteSs were not assessed 
promptiy in orcissr to idsvitify and addre.ss gaps in competency I eve is as required by 
reguiaiion 13 of the Municipal Regulattona on iVlinimum Competency L.eveto. 

■50, The municipality did not siibrnit a report on comp* i'a nee with presen bed compefency levels 
to the National 'Treasury and relevsfot provincial treasury as required by regufation 14(2)(3) 
and the Municipal F^egufations on Minimum Competency Levels, 

51 , The annual report of the municipality dirt not reflect informatior^ on compltertce with 
prescribed nTnlmurr'f competencies as required by the RegiTatlons on M'inimum 
Co.rt'ipetency Leveis, regulation ■14(2)(b)- 

Expenditure management 

5 2 , f ‘I ea so rva I) i e ste p‘ s we re r t ot. ta ken to p re v ent u n a litf i ori s ed expe nd i ! i,,: , i rn-f a u' \ a r 

expenditure and fru tiles s and wastsifui expenditure, as rsquired by sect son 62(1 )(d) of the 
MFMA. 

Condsilonal grafts receiv^^d 

5 .3 , 'T'h e mu rt ioi pa ! i i:y (i i d n ot e vss I li ate i t-s pe rf r) m"; a nee i n re sp eci ctf p ro g ra m r'rre s o r f s jn cti cr"i s 
funded by the Mutecipai kTrastructure Grant aiiocation, Munkhpaf Systems Improvement 
G ra nl; a I ! oca t iO' n a n d L..oc.a i G o ve rf"! m e n t. F i rva n Go ! M a n a g rn G fan l a i ! o r;ati o n , a s 

mriuireci by section 12(5) of the Do Ft A.. 

54.. .An adequate m.anagf;xnent, accourstisig and information system which accounts for assets 
was not in place, as required by section 63(2)(e) of ttto MFMA., 

55. An effective system of internal corstreS for assets was not in place, as rsqiteect by section 
63{2)(C) of the MFMA. 

C o n ■eer.j ise n ce ma n a ge e -h t 

56. Authorisation Of urtsuthorised expenditure was not done threugh an acljustment budget, as 
required by .section 3.2{2)(a)(i) of the MF'MA. 

57. UnaU'thorised and iiTsg'uksr expen dilure incurred by the muh'icipality wa,s not ir5vsvst!getecl to 
determine if afiy person is liable ter the expenditi^r®, as required by s.eciiof'i 32(2)(a)(ih of 
the MF'MA. 


Waste manag^.^n'ient; 

58. The municipality operated its wastewater treatment facilhy without a license in 

contraventton of sectbii 20(b) of the Madorral Environmental ManagenierT Waste Ad, 2008 
(Act No, 59 of 2008) (NEMWA), section 24(2)(a) of the Natioisal Environmental 

Act, 1998 (/Xct. No, 107 of 1998) (NEMA) a^nd .section 2.'2(1)(b) of the National 
Water Ad, 1998 (Act No. 36 of 1998) fH'WA)* 



■59., The munScs polity’s operational activitieo B.t its \.vasts: dispC'sai sites and wastewater 
lieatrnent fecility contravened or failed to comply with the requirements of a waste 
rnanape merit iiconse. ssidiori 67(1 )ff) and (h) of the NEMWA and section '151(1)(c) and (i) 
of ihte 'NWA.. 

60. The niunicipality's waste managernsnt and disposaf activities contravened or faited to 
cornpiy wilhf tl'te requirements of section ,28(1) of the ivfEMA, section 19 of the MWA and 
sections 16(1)(c) sind (d) a.nd 23(1 )(b) of the NEMVVA, 

61.. Thsi' municipality did not exercise its )egi.s!at.ive and executive authority as reamed by 
seotioti 'T1(3)(i) and (m) of toe Municipal Systems Acp 2000 (Act No. 32 of 2000) (MSA) by 
managing, monitoring and enforcing environmentai related bylaws to profTiOte a safe and 
healthy environment, 

Jnterna.1 control 

62, t considered interna! control relovanl tc? my aiiujit of the financial statements, annual 

peifcrmarico report and a)mp|jance with legislation, 'The matters repotted below are limited 
to the signihcant ititernal control deficiencies that re.srf!tecl in the basis for qualiffaci opinion, 
the findings on the annuai performance repoii: and the f!ndir!g.s orr rton-con^pfiancs^ v»,teh 
legistetion included In this report.. 

Laadsrehip 

53. Leadership did not eosu,re that the perfon'rtance of the municipality ts .sufficiently measured 
against p red sterm seed obiecHve.s, Indicators ar'id targets os required by the UfMA, 
Fvlarfagemeni: did not estabHsh and ccmnuxiicate policies and procedures io e,nable and 
support i,jncier$iand!ng and execution of interr^al control, objectives, processes, and 
responsibilities. Existing InteiTte? controls did not allow management to ensure adeqrjste 
mo Ito rin g of p e rf o rm a rKUs in f o rma i i ori r ssu I tL'i g i n rn a te rial f 'in d I n g S' 1 d e^rii I fled in th e re po i1.: 
on pradetemvned objectives end material deviation from tegislation reported.. 

Finarvosal performance maijteiigement 

64, Manage merit did not fuily irnpiement effective rrontrofs to ensure that inform^Lon ifi the 
flnenciai .staiefnGnt.s and the report on pradeteoTmied objadives roliabie before 

s u b m ! s s 1 on for a u d it .. l"'hi i s wsj s nra I n iy d u e to ti's e fa cd th ert tlv ct j'n u n I dp a llty i:o u I d n ci'i: prov id e 
evidence in support O'f toe information presented in the report on predsrterniined objectives 
and various irrstences of non-compliance vvith [egisiaticn were identified. 

Governance 

65. Although the rnunicipaifty had a funcltoning audit committee and interrtei auclli: 
recommendalJons by internal audit and audit committee to s^ddress iriternal control 
deftofsrictes were not adequately irr^ptemented by the rnunicipatoy, resulting in the internal 
coniroi environment ever predetermined objectives end compliance with iaw.$ s^nd 
regulations being inertective, 


OTHER. FiEFOR'TS 
Inves^lgatlorts 

66, An investigation was done by internal audit on possibte duplicate paymento. The report w'as 
finalised and a fraud InvestigatiGn recommended as a rest„{!t. Suspefisions were done and 
criminal cases were raised.. 

6 '7, ,A further' in'vestigabon in ilia 'tort by council was done on the suspended iTfUnicipa! MTanager 
and o'ther offictois and ciiscipiinary action is currently in progress . 



68„ An in vest! illation kiitisted by coisicH on ihe issuance of frauduient ctearance certificates was 
finalized but no diacipHnary action was taken. 
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